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Russia’s government on Monday January 30th banned sales of its oil to any buyers 
that are sticking to a price cap introduced by Western countries. The decree gives 
the Russian customs service the right to block oil shipments that break the new 
rule. 
 
Companies must monitor their export contracts to make sure there are no 
references to the oil price threshold, and ensure that any counterparty does not use 
the price cap in any resales to final customers. 
 
Meanwhile, Russia’s seaborne oil flows looked to be moving higher over the past 
week or two, ahead of the scheduled introduction on February 5th of a price cap on 
Russian refined oil products, including diesel. 
 
Another possible explanation, which is not mutually exclusive with the first, is that 
Russia is shifting existing cargoes from land to sea after Germany and Poland all 
but halted piped imports. 
 
In the seven days to January 27th Russia’s crude exports recovered most of their 
previous week’s loss. Aggregate volumes rose by 480,000 barrels a day (16%) to 
3.6m for the week. Shipments from Baltic and Pacific ports were both up by 
310,000 barrels a day from the previous week. However, there was a decline in 
volumes from the Arctic. 
 
Like the earlier embargo on crude, introduced early in December 2022, the EU 
rules on Russian refined products will combine a ban on imports to EU countries 
with a cap on the price that can be paid by non-EU buyers. If this cap is breached, 
EU companies that have facilitated such transfers (e.g. EU-flagged ships or EU-
based insurers) would be subject to penalty. 
 
The week-on-week increase in crude flows drove up the country’s four-week 
average with the average figure of 3.34m barrels a day being the highest since 
June 2022. Over the four weeks to January 27th vessels carrying more than 33m 
barrels of Russian crude, the equivalent of 1.19m barrels a day of exports, left port 
showing no clear final destination. 
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Russian oil companies have been successful in diverting crude oil to new buyers, 
predominantly in India (with China and Turkey also being significant buyers) and at 
a discount, but it was less clear whether they would be able to find alternative 
buyers of refined products as easily. 
 
On a four-week average basis, overall seaborne exports rose by 237,000 barrels a 
day from a revised figure for the period to January 20th. Shipments to Asia — plus 
those cargoes likely to confirm Asia as their destination when the ships update their 
signals — rose significantly higher, but exports to Europe by sea has almost 
completely ceased. 
 
Prior to the February 2022 invasion, Kazakh barrels of oil had been blended with 
Russian crude to create a uniform export grade. Since last February Kazakhstan 
has rebranded its cargoes to distinguish them from those shipped by Russian 
companies. The transit crude from Kazakhstan via Russian pipelines or ships from 
Russian ports are exempted from the EU sanctions. 
 
The volume of crude oil on vessels heading to China, India and Turkey plus the 
quantities on ships that were yet to show a final destination, reached an average of 
3.21m bpd over the four weeks to January 27th. That was up by 267,000 barrels a 
day from the period to January 20th and was the highest since Bloomberg began 
monitoring the flows in detail at the start of 2022. 
 
While the volume heading to India appeared to have fallen, since last February 
most of the cargoes on ships initially showing no final destination end up in that 
country, said Bloomberg. The equivalent of more than 681,000 bpd was on vessels 
showing destinations as either Port Said or Suez, or which have already been or 
are expected to be transferred from one ship to another off the South Korean port 
of Yeosu. Bloomberg said that those voyages typically ended at Indian ports. 
 
Russia’s seaborne crude exports to European countries actually rose slightly in the 
four weeks to January 27th, reaching an average of 146,000 bpd. Bulgaria was the 
sole European destination. The figures do not include shipments to Turkey. 
Bulgaria appeared to be taking full advantage of a partial exemption that it secured 
from the EU import ban. It is importing more than three times as much Russian 
crude since the embargo came into effect as it was during the first eight weeks of 
2022. 
 
Bloomberg noted that the short-haul crude exports from Russian ports in the Arctic, 
Baltic and Black Sea, worth some 1.5m bpd in 2021, had effectively disappeared. 
No Russian crude was shipped to northern European countries in the four weeks to 
January 27th. 
 
The replacements were a number of long-haul destinations in Asia, but these were 
much more costly and time-consuming to serve. 



Turkey was the only destination for Russian seaborne crude into the 
Mediterranean. While flows there had edged higher in recent weeks, they remained 
well below the levels seen for much of 2022. 
 
Inflows to the Russian Treasury from its crude-export duty rose by $8m to $57m in 
the seven days to January 27th, but the four-week average income moved in the 
opposite direction, falling by $13m to $56m. 
 
President Putin has demanded his government come up with a plan for re-jigging 
Russia’s oil levies to offset the effects of sanctions on the nation’s budget revenues. 
Officials were asked to prepare suggestions for a new method of assessing prices 
of Russian crude and products, used to set duty rates, by March 1st. 
 


	Russia bans oil exporters from adhering to Western price caps

