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Air cargo growth slowed in November as supply chain issues affected demand,
according to airline association IATA

The group’s latest figures show that air cargo demand in cargo tonne km (CTK)
terms in November increased by 3.7% compared with 2019 levels (used to mitigate
the impact of Covid).



IATAssaid that this growth percentage was “significantly lower” than the 8.2%
registered in October and the 6.7% increase over the first 11 months of the year.

“Supply chain disruptions and capacity constraints impacted demand, despite
economic conditions remaining favorable for the sector,” the association said.

IATAhighlighted labour shortages due to employees being in quarantine,
insufficient storage space at some airports and processing backlogs exacerbated by
the year-end rush.

Meanwhile, demand indicators remain positive, with retail sales in the US and
China strong, trade and industrial production figures continuing to beat 2019
levels and inventory levels low.

IATAadded that a surge in Covid cases was driving PPE demand.

Cargo load factors for the month stood at 55.9% — a 6.1 percentage point increase
on 2019 - as capacity was down by 7.6% on two years earlier.

IATAdirector general Willie Walsh said: “Air cargo growth was halved in November
compared to October because of supply chain disruptions.

“All economic indicators pointed towards continued strong demand, but the
pressures of labour shortages and constraints across the logistics system
unexpectedly resulted in lost growth opportunities.

“Manufacturers, for example, were unable to get vital goods to where they were
needed, including PPE.

“Governments must act quickly to relieve pressure on global supply chains before it
permanently dents the shape of the economic recovery from Covid-19.”

IATAIs calling on governments to: ensure that air crew operations are not hindered
by Covid-19 restrictions designed for air travellers; implement the commitments
governments made at the ICAO High Level Conference on Covid-19 to restore
international connectivity; and provide innovative policy incentives to address
labour shortages where they exist.

Looking at regional performance, Asia Pacific airlines saw cargo increase by 1.1%
in November compared with two years earlier.

North American carriers’demand was up 13.3%, although this was down on 20.3%
in October, as congestion at hubs affected growth.

European carriers registered a 0.3% increase in demand due to supply chain
congestion and localised capacity constraints.



Middle East-based airlines saw cargo demand increase by 3.4%, although this was
also a “significant drop” on previous months performance.

In Latin America, carriers saw demand drop by 12.8% on 2019, also a deterioration
compared with October. Finally, African airlines noted a 0.1% decline, another drop

on October.

Air cargo market in detail - November 2021

World  November 2021 (% ch vs the same month in 2019) November 2021 (% year-on-year)

share ' CTK ACTK CLF f%—pt]2 CLF (level)® CTK ACTK CLF ff%—;:)t]2 CLF level)®

TOTAL MARKET 700,09 3.7% -7.6% 5.1% 55.0% 2.8% 10.7% -1.0% 55.0%
Africa 1.7% 0.1% 6.5% 20% 43.4% 16.9% 20.6% 1.3% 43.4%
Asiz Pacific 327% 1.1% 15.7% 10.9% §5.4% 11.4% 27% 46% 85.4%
Europe 221% 0.3% 87% 6.3% 62.1% 12.8% 17.6% 27% £3.1%
Latin America 24% 12.8% -24.4% 6.0% 246% 7.2% 15.5% 26% 245%
Middle Ezst 12.0% 3.4% 8.6% 7.2% 57.2% 5.5% 10.4% 2.4% 57.2%
North America 281% 12.3% 5.5% 28% a8.4% 2.4% 12.1% 2.8% 44.4%
International B54% 4.2% -7.0% 7.3% 52.2% 10.7% 12.5% -1.0% 63.2%
Africa 1.7% 0.8% 5.2% 28% 43.8% 17.0% 20.8% 1.4% 43.6%
Asiz Pacific 29.0% 5.2% _a.5% 10.1% 72.1% 16.1% 17.0% 6% 72.1%
Europe 21.7% 0.3% 9.5% 6.6% B5.0% 13.0% 17.7% 27% 65.0%
Latin America 27% AZE% 20.1% 41% 54.7% 41% 10.7% 3.4% 54.7%
Middle East 12.0% 2.4% 8.7% 7.3% 57.6% 5.6% 10.3% 24% 57.6%
North America 17.9% 11.4% 0.1% 57% 56.6% 3.2% 2.5% 0.4% 56.6%

"% of industry CTKs in 2020

2C:harn;e in load factor vs same month in 2019

*Load factor jevel

Mote: the total industry and regional growth rates are based on a constant sample of airdines combining reported data and estimates for missing cbservatiions. Airine traffic is allocated

according to the region in which the carrier is registered:; it should not be considered as regional traffic. Historical stafistics are subject to revision.
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	Air cargo growth slowed “significantly” in November
	11 / 01 / 2022

	By Damian Brett

